Continue Increasing Taxes on Alcohol                                                                       Fact Sheet & Talking Points

What are NCDs?
“Non-communicable disease (NCD)” or “Chronic Disease” refers to health problems that cause ongoing damage to the body. If these conditions are not prevented or treated, they will worsen and lead to early death. 
The “big four” NCDs that cause problems worldwide are cardiovascular (heart and circulation), diabetes (too much sugar in the blood), cancer and chronic respiratory (lung) disease.  
Leaders in the government and community should work together to create countries with healthier people. Efforts should focus on lessening major risk factors. These include the following:
	Tobacco

	· Causes major lung problems, cancer, heart and circulation problems
· Worsens diabetes

	Harmful Alcohol Use

	· Causes problems with the liver
· Worsens high blood pressure and heart disease
· Can lead to obesity 
· May lead to job loss if there is a drinking problem

	Unhealthy Diet

	· Leads to obesity, which causes heart disease, diabetes and joint problems. 
· Increases the risk of developing cancer

	Physical Inactivity
	· Leads to obesity and joint problems



What you should know
The misuse and abuse of alcoholic beverages is a public health threat. It can lead to injuries, liver cirrhosis, cancers, cardiovascular diseases, and premature deaths. Socially, alcohol misuse and abuse can lead to poverty, family and partner violence, and poor social acceptance. Effective alcohol policy will help to reduce the prevalence of alcohol-related injuries, cardiovascular disease, cancers of the mouth and throat, esophagus, stomach, and liver, premature deaths, and disabilities. It will also improve the quality of life for individuals and communities, and potentially improve the socio-economic status of those otherwise affected by excessive alcohol use.

Why is this important?[footnoteRef:1] [1:  World Health Organization Alcohol Factsheet, February 2011] 

· Harmful alcohol use kills 2.5 million people in the world each year.
· Alcohol is the leading risk factor for disease burden in the Western Pacific.
· Almost 10% of all deaths for young adults ages 19-29 are due to alcohol related causes. This amounts to up to 320,000 deaths in this age group.
· Alcohol use causes harm to the individual physically, psychologically and socially. It also harms the people around them. Alcohol use is linked to violence, crime, sexual abuse, road traffic accidents, and loss of work, putting others at risk or danger.
· Alcohol drinking by mothers is harmful to the development of the health of the developing fetus.
Why should we increase taxes on alcohol?
· Alcohol consumption is a significant risk to overall health. It is the third largest contributing factor to injury and disease worldwide, almost equal to tobacco, and in developing countries with overall low mortality, it is now the leading factor.[footnoteRef:2] [2:  World Health Organization, Western Pacific Region (2011). Addressing the harmful use of alcohol: A guide to developing effective alcohol legislation. Geneva, Switzerland: WHO Press.  ] 

· One relevant example comes from the Malaysian government increasing alcohol excise duties in September 2004 by 26% on beer and 20% on other alcoholic beverages. Reports showed a decrease in beer consumption of 5% in 2005 and 8% in 2006.2
· Raising the cost of alcohol by just 10% can have an almost equivocal decrease in consumption by 5-12%.[footnoteRef:3] Several studies have also shown that increasing taxes can decrease a number of problems including chronic alcohol use, disease mortality and alcohol fatalities.[footnoteRef:4],[footnoteRef:5] Strong evidence continues to suggest that through increasing taxes there can be a reduction in alcohol related harms.  [3:  Young, D.J. & Bielinska-Kwapisz, A. (2006). Alcohol prices, consumption, and traffic fatalities. Southern Economic Journal. 72-3, 690-703. ]  [4:  Xin,X. & Chaloupaka, F.J. (2011). The effects of prices on alcohol use and its consequences. Alcohol Research & Health, 34 (2), 236-245. ]  [5:  Wagenaar, A., Maldonado-Molina, M., & Wagenaar, B. (2009). Effects of alcohol tax increases on alcohol related-disease mortality in Alaska: time-series analyses from 1976 to 2004. American Journal of Public Health, 99(8), 1464-1470. ] 


Important considerations
· Increasing alcohol taxation can lower liver damage and death. A $1 increase in the distilled spirits tax was estimated to lower cirrhosis death rates by 5.4 to 10.8 percent.[footnoteRef:6] [6:  Cook, P.J. & Tauchen, G. (1982). The effect of liquor taxes on heavy drinking. Bell Journal of Economics 13(2):379–390.] 

· Increasing alcohol taxes can reduce the alcohol related child abuse that occurs in the community. Research has demonstrated that increases in the beer tax can be an effective policy tool in reducing child abuse.[footnoteRef:7]  [7:  Markowitz, S & Grossman, M. (1998). Alcohol regulation and domestic violence towards children. Contemp Econ Policy, 16(3):309–20.] 

· Increasing alcohol taxes can reduce alcohol related violence that women face as well. Markowitz (2000) estimated that a 1-percent increase in the price per ounce of pure alcohol would decrease the probability of being a victim of wife abuse by 5.3 percent.[footnoteRef:8] [8:  Markowitz, S, Grossman M. The effects of beer taxes on physical abuse. J Health Econ 2000;19:271-82] 

· Increasing alcohol taxes can increase the overall longevity and productivity of the community. Alcohol consumption contributes to number of productive life years lost due to illness and disease.  

An example of a successful policy[footnoteRef:9] [9:  Suggested legislative example was taken from the following: World Health Organization, Western Pacific Region (2011). Addressing the harmful use of alcohol: A guide to developing effective alcohol legislation. Geneva, Switzerland: WHO Press.  http://www.wpro.who.int/publications/docs/Addressingtheharmfuluseofalcoholforupload.pdf] 

Note: Depending on your circumstances, your policy approach may vary.  The suggestion provided below is an effective example of a policy that may be used. 

Alcohol taxation is an important and cost-effective means by which countries can influence the price of alcohol and help reduce alcohol use and related harms.[footnoteRef:10],[footnoteRef:11] [10:  Babor, T., Caetano, R., Casswell, S., et al. (2010). Alcohol, No Ordinary Commodity: Research and public policy. 2nd edition. Oxford University Press.]  [11:  Thamarangsi, T., Hill, L. & Casswell, S. (2006). Alcohol Taxation in the Western Pacific Region. Paper prepared for the World Health Organization Regional Office for the Western Pacific.] 

	Increasing Taxation on Alcohol 
Example policy:
Inflation-indexed taxes on imported and domestic alcohol
1)  The Minister may from time to time impose such rates of excise duty and excise- equivalent duty on any alcoholic beverage type or class of alcohol beverage. 
2)  The rate of any duty established under subsection (1) shall be set out in an order of the Minister made under this section. Any change in the rates of excise duty and excise- equivalent duty made under subsection (1) of this section: 
a)  shall have regard to movements in the Consumers Price Index All Groups excluding credit services; and 
b)  in the case of a change in the rates of excise duty and excise-equivalent duty for alcoholic beverages, may come into force only on XX in any calendar year. 
3)  When setting a duty under subsection (1) the Minister shall ensure that the duty is set in a manner which ensures that the rate of duty for domestically produced product and imported product is the same.



Who can I contact for more information?
Jeanie McKenzie
 	NCD Advisor, Tobacco and Alcohol Secretariat of the Pacific Community
Email:   JeanieM@spc.int 

Other successful policies9
1.  There can be a proportion of the alcohol taxes or a separate levy on alcohol dedicated to alcohol control, health promotion and harm prevention activities.

	Dedicated Fund for Alcohol Control Activities
Example policy:
1)  A fund is established called Alcohol Control Fund [or Health Promotion Fund]. 
2)  The fund shall comprise the proceeds of a levy on all importers and manufacturers of alcohol. 
3)  The rate of the levy shall be set annually by regulations. 
4)  In every financial year a levy of the amount set by regulations is payable by every person who— 
a)  imports for consumption any imported alcohol that contains more than 1.15% volume of alcohol; or 
b)  manufactures within the country any alcohol that contains more than 1.15% volume of alcohol. 
5)  All levies payable under this Act are payable to the Customs & Excise Department under the Customs Act for payment to the Fund. 
6)  The fund shall be administered by the [Ministry of Health] for the purposes and activities in subsection (7) below: 
7)  The fund shall be used for the purpose of reducing harms related to the use of alcohol, including: 
a)  programmes and activities aimed at promoting public health and reducing harmful use of alcohol; 
b)  collection, monitoring and enforcement of excise duty under the Act; 
c)  monitoring and enforcement of alcohol control laws and policies; and 
d)  research and evidence-based advice to government. 

Alternative, in tax policy:
(1) A fund is established called Alcohol Control Fund [or Health Promotion Fund]. (2) The fund shall comprise X% of the proceeds of excise tax on alcohol payable by importers and manufacturers of liquor. (3) The fund shall be used by the [Ministry of Health] for the purposes of reducing harms related to the use of alcohol, including:
(a) programmes and activities aimed at promoting public health and reducing harmful use of alcohol; (b) collection, monitoring and enforcement of excise duty under the Act; (c) monitoring and enforcement of alcohol control laws and policies; and (d) research and evidence-based advice to government.

Dedicated Foundation for alcohol control purposes
1) The purpose of this Act is to:
a)  provide for the establishment of a health promotion foundation having as its primary objective the reduction of harms related to the use of alcohol; 
b)  define the Foundation’s functions and powers; and 
c)  make provision for the funding of the Foundation’s activities by means of a levy on alcohol imported into or manufactured in (country).
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2. The WHO recently compiled a great resource regarding global legislation targeting alcohol:   Addressing the Harmful Use of Alcohol.


[bookmark: _GoBack]
Who can I contact for more information?
Jeanie McKenzie
NCD Advisor, Tobacco and Alcohol Secretariat of the Pacific Community
Email:   JeanieM@spc.int 


Legislative Fact Sheet & Talking Points	Page 4

image1.emf

